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Annual Financial Statements for the year ended 31 December 2017

Trustees' Responsibilities and Approval

In terms of the Trust Deed, the Trustees are required to maintain adequate accounting records and are responstble for the
content and integrity of the annual financial statements and related financial information Included in this report. it is thelr
responsibility to ensure that the annual financial statements fairly present the state of affairs of the trust as at the end of
the financial year and the results of its operations and cash flows for the perfod then ended, n conformity with entity-
specific accounting poticles. The external audftors are engaged to express an independent opinfort on the annual financial

statements.

The annual financial statements are prepared in accordance with entity-specific accoumting policies and are based upon
appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The Trustees acknowiedge that they are ultimately responsible for the system of internal financial control established by the
Trust and place considerable importance on maintalning & strong control environment. To enable the Trustees to meet these
responsibilities, the board of Trustees sets standards for internat control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effactive accounting and adequate segregation of duties to ensure an acceptable level of risk, These controls are
monitored throughout the Trust and all employees are required to matatain the highest ethicat standards in ensuring the
Trust’s business §s conducted fn 2 manner that @1 alt reasonable circumstances s beyordd reproach. The focus of risk
management in the Trust is on identifying, assessing, managing and monitoring all known forms of risk across the Trust, While
oparating risk cannot be fully sliminated, the Trust endeavours te mirdmise it by ensuring that appropriate infrastructure,
controls, systems and sthicat behaviour are apptied and managed within predetemmined procedures and constraints.

The Trustees are of the opinfon, based on the information and explanations given by management, that the system of
internat control provides reasonable assurance that the financial records may be relfed on for the preparation of the annual
financial statements, However, any system of intermal financial control can provide only ressonable, and not absolute,

assurance against materfal misstatement or loss.
The Trustees are satisfied that the Trust has or has access to adequate resources to continue in operational existence for the

foreseeable future
The annual fi sl state set ot on pages 5 - 25 which have been prepared on the golng concem basls, were approved
by the Trus nid st ir behalf by

/. Colall,

Trustoe\/ Trustee
25 May 2018




The Durban High School Foundation Trust
(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Trustees’ Report

The Trustees have pleasure in submitting their report on the annual financial statements of The Durban High School
Foundation Trust for the year ended 31 December 2017,

1. Nature of business

The objects of the Trust - as fully set out in the Trust Deed - are to initiate and participate in fundraising ventures to raise
funds for the beneficiaries of the Trust, to promote the goals and objectives of the beneficiaries, to provide funds or assets
to the beneficiaries, to build and strengthen partnerships between the Durban High School, its Old Boys, Durban Preparatory
High School and any other educational institution and the public, to establish and govern a credible, professional and high -
calibre entity, and generally to promote any objects which in the view of the Trustees may be advantageous to the
development and extention of Durban High School.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with entity-specific accounting policies and have been
applied consistently compared to the prior year.

3. Beneficiaries

The Durban High School is the primary beneficiary of the income and capital of the Trust. Secondary and optional
beneficiaries include any association, club, activity or cause supporting the school or comprising or supporting the Schools
Old Boys, and including Durban Preparatory High School and any trust or association established for the benifit of Durban
Preparatory High School, and which is in furtherance of the aims and heritage of the school, but only if and to the extent
selected by unanimous resolution of the Trustees at the time of making a distribution and only if such association, club,
activity or cause is an approved public benefit organisation approved in terms of section 30 of the Income Tax Act, as
amended, or an institution, board or body contemplated in section 10(1)(cA}i) of the Income Tax Act, 1962, as amended,
carrying on any public benefit activity approved for purposes of section 18A of the Income Tax Act, 1962, as amended.

4, Distributions to beneficiaries

The Durban High School is a beneficiary of the funds raised by the Trust through bursaries and capital projects such as
building improvements. Details of the distributions are included in Note 17 of the annual financial statements.

5. Trustees

The Trustees in office at the date of this report are as follows:

Trustees
Speirs Donald Robert
{Chairman )

Armstrong Robert Bruce
Buttery Howard John

Corbishley lan
Neave Richard Alfred

Saad Stephen Bradley
Seabrooke Christopher Stefan
(Ex-Chairman)

Corbett Lance Brendan
Crawford Andrew Stuart
Nxedlana Sizwe Melusi Ali
Suliman Faisal Ismail
Suliman Yasmeen

Zondi Linda

Changes

Re-appointed 7 July 2016 and
appointed Chairman on 17
November 2017
Re-appointed 14 March 2016
Re-appointed 15 October 2016
and resigned 11 August 2017
Re-appointed 14 March 2016
Re-appointed 14 March 2016
and resigned 25 May 2018
Re-appointed 14 March 2016
Re-appointed 14 March 2016
and resigned 17 November
2017

Appointed 15 October 2015
Appointed 5 August 2016
Appointed 15 October 2015
Appointed 15 October 2015
Appointed 17 February 2017
and resigned 25 May 2018
Appointed 11 August 2017
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Trustees' Report

6. Events after the reporting period
Subsequent to financial year end, Y Suliman and R A Neave have resigned as Trustees.

The Trustees are not aware of any other matters or circumstances arising since the end of the financial year, not otherwise
dealt with in this report or the financial statements, which significantly affect the financial position of the Trust or the
results of its operations to the date of this report.

7. Going concern

The Trustees believe that the Trust has adequate financial resources to continue in operation for the foreseeable future
and accordingly the annual financial statements have been prepared on a going concern basis. The Trustees have satisfied
themselves that the Trust is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable cash requirements. The Trustees are not aware of any new material changes that may adversely impact the
Trust. The Trustees are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the Trust.

8. Auditors

BDO South Africa Incorporated will continue in office as auditors for the 2018 financial year.

9. Material events

The Trust entered into a sale agreement in 2014 for the sale of property located at 20 Gainsborough Drive. The transfer
deadline date relating to the disposal of the Club property included in the original purchase and sale agreement, amended in
the Second Addendum was extended in the Third Addendum from the 30 September 2017 until 31 August 2018. During May
2018, it has been established that all of the objections have now been resolved between the local residents and the
developers. Consequently, the transfer should be processed before the 31 August 2018 which is the deadline date of the
Third addendum to the Purchase and Sale Agreement.
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o La Lucia 4153
Independent Auditor’'s Report South Africa

To the Trustees of The Durban High School Foundation Trust
Opinion

We have audited the financial statements of Durban High School Foundation Trust set out on pages 9 - 21 which comprise the
statement of financial position as at 31 December 2017, and the statement of profit or loss and other comprehensive income
and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements of Durban High School Foundation Trust for the year ended 31 December 2017 are
prepared, in all material respects, in accordance with the basis of accounting policies described in Note 1 to the financial
statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (iSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Trust in accordance with the Independent Regulatory Board for Auditors Code of
Professional Conduct for Registered Auditors {IRBA Code) and other independence requirements applicable to performing
audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The [RBA Code is
consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A
and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - Basis of Accounting

We draw attention to Note 1 to the financial statements, which describes the basis of accounting policies. The financial
statements are prepared in accordance with the Trust’s own accounting policies to satisfy the financial information needs of
the Trustees. As a result, the financial statements may not be suitable for another purpose. Our opinion is not modified in
respect of this matter.

Other Information

The Trustees are responsible for the other information. The other information comprises the Trustee’s Report and the
supplementary information as set out on pages 22 - 25 The other information does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

BDO South Africa Incorporated
Registration number: 1995/002310/21
Practice number: 905526

VAT number: 4910148685

National Executive: S Dansie « HN Bhaga-Muljee « BJ de Wet « 1 Hashim « HCS Lopes » SM Somaroo (Durban Office Managing P
} . artner
» Dr FD Schneider « ME Stewart {Chief Executive) « IM Scott « R Teixeira « MS Willimott one )

Office Managing Partner: SM Somaroo

The corppany’s principal glace of business is at 22 Wellington Road, Parktown, Johannesburg where a list of directors’ names is available for
inspection, BPO South Africa Incorporated, a South African personal liability company, is a member of BDO International Limited, a UK
company limited by guarantee, and forms part of the international BDO network of independent member firms.




Independent Auditor’'s Report

Responsibilities of the Trustees for the Financial Statements

The Trustees are responsible for the preparation of the financial statements in accordance with the basis of accounting
policies described in Note 1, for determining that the basis of preparation is acceptable in the circumstances and for such
internal control as the Trustees determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Trust's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Trustees either intend to liquidate the Trust or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Trust’s internal control.

« Conclude on the appropriateness of the Trustee's’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Trust’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify otr opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Trust to cease to continue as a going concern.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Trustees.

We communicate with the Trustees regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

. AN
fro fovdh Ahica (e
BDO South Africa Incorporated
Sally Juckes
Director
Registered Auditor
25 May 2018

5A Rydall Vale Office Park
38 Douglas Saunders Drive
La Lucia Ridge

4051
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Statement of Financial Position as at 31 December 2017

Figures in Rand Note(s) 2017 2016
Assets
Non-Current Assets
Property, equipment and vehicles 2 50,813,181 51,040,090
Capital Expenditure on Improvements to DHS Maths and Science Building 2 3,332,815
Investments 3 2,083,157 1,080,204
52,896,338 55,453,109
Current Assets
Trade and other receivables 6 337,227 896,547
Cash and cash equivalents 7 1,758,310 2,057,316
2,095,537 2,953,863
Total Assets 54,991,875 58,406,972
Equity and Liabilities
Equity
Reserves 8 45,437,105 45,437,105
Trust capital 9-12 21,130,294 19,967,261
Accumulated deficit (12,817,713)  (14,700,948)
53,749,686 50,703,418
Liabilities
Non-Current Liabilities
Other financial liabilities 13 860,225 1,051,200
Current Liabilities
Loans payables 4 - 3,867,334
Other financial liabilities 13 191,963 172,480
Trade and other payables 14 190,001 2,612,540
381,964 6,652,354
Totali Liabilities 1,242,189 7,703,554
Total Equity and Liabilities 54,991,875 58,406,972
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Statement of Comprehensive Income

Figures in Rand Note(s) 2017 2016
Revenue 15 18,430,392 11,795,777
Operating expenses (4,227,552) (5,894,345)
Operating surplus 14,202,840 5,901,432
Transfer to Trust's Capital 16 (1,000,000)  (1,000,000)
Transfer to capital profits (121,410) (122,788)
Donations paid 17 (11,198,195) (4,502,855)
Surplus for the year 1,883,235 275,789
Total comprehensive income for the year 1,883,235 275,789
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Statement of Cash Flows

Figures in Rand Note(s) 2017 2016
Cash flows from operating activities

Cash generated from operations 19 7,088,242 1,635,441
Interest income 5,359,093 3,732,848
Donations paid 17 (11,198,195)  (4,502,855)
Net cash from operating activities 1,249,140 865,434
Cash flows from investing activities

Purchase of property, equipment and vehicles 2 - {4,309,177)
Proceeeds from disposal of investments - 383,226
Acquisition of investments (1,005,168) (356,966)
Decrease in loans receivable - 792,000
Capital expenditure in respect of improvements to Music, Maths and Science Building 2 3,332,815 -
Net cash from investing activities 2,327,647  (3,490,917)
Cash flows from financing activities

Trust capital 163,033 1,069,232
Proceeds from other financial liabilities (171,492) 1,223,680
Proceeds from loans (3,867,334) 297,907
Net cash from financing activities (3,875,793) 2,590,819
Total cash movement for the year (299,006) (34,664)
Cash at the beginning of the year 2,057,316 2,091,980
Total cash at end of the year 7 1,758,310 2,057,316
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with entity-specific accounting policies. The annual
financial statements have been prepared on the historical cost basis, and incorporate the principal accounting policies set out
below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, the Trustee's are required to make judgements, estimates and assumptions that
affect the amounts represented in the annual financial statements and related disclosures. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results in the
future could differ from these estimates which may be material to the annual financial statements.

Critical judgements in applying accounting policies

The Trustee's did not make critical judgements in the application of accounting policies, apart from those involving
estimations, which would significantly affect the financial statements.

1.2 Property, equipment and vehicles

Plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.
Land and Buildings are measured using the revaluation model.

Costs include costs incurred initially to acquire or construct an item of property, equipment and vehicles and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, equipment and vehicles, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the useful
life of the property, equipment and vehicles, which is as follows:

item Average useful life
Motor vehicles 5 years

Buildings are not depreciated as the residual value of the buildings are considered to be at least equal to the cost of the
buildings.

The residual value, depreciation method and useful life of each asset are reviewed if there are indicators present that there
has been a significant change from the previous estimate.,

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in
profit or loss in the period.

1.3 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price.

Investments

Non current investments are shown at market value and adjustments are made only where, in the opinion of the Trustee's,
the investment is impaired. Where an investment has been impaired, the impairment loss is charged directly to the Special

Funds (capital account) in the period in which the impairment has been identified.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or
credited to the Capital Profits Account.
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Accounting Policies

1.4 Impairment of assets
The Trust assesses at each reporting date whether there is any indication that an asset may be impaired.
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset.
If an impairment loss subsequently reverses, the carrying amount of the asset {(or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.
1.5 Provisions and contingencies
Provisions are recognised when:
. the Trust has an obligation at the reporting date as a result of a past event;
. it is probable that the Trust will be required to transfer economic benefits in settlement; and
. the amount of the obligation can be estimated reliably.
Provisions are measured at the present value of the amount expected to be required to settle the obligation.

1.6 Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
goods and services provided in the normal course of business net of value added tax.

Revenue is generally recognised on the accrual basis.

Interest is recognised, in surplus or deficit, using the effective interest rate method.

Dividends are recognised when the last date to register for the dividend has passed.

1.7 Donation and Investment Policy

All funds received are invested in one fund that is administered by the Trustees. All investment income and capital vests with
the Foundation and the Trustees have sole discretion on the utilisation of all funds, Any capital growth is shared

proportionately between the Trust Capital and any separate donor capital accounts in excess of R5,000,000.

1.8 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. Cash and cash equivalents include
deposits held at call with banks and investments in money market instruments.

14
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Notes to the Annual Financial Statements

Figures in Rand 2017 2016
2. Property, equipment and vehicles
2017 2016
Cost / Accumulated Carrying value Cost / Accumulated Carrying value
Valuation  depreciation Valuation  depreciation
and and
impairments impairments
Club House Property 50,000,000 - 50,000,000 50,000,000 - 50,000,000
Motor vehicles 1,134,650 (321,469) 813,181 1,134,650 (94,560) 1,040,090
Total 51,134,650 (321,469) 50,813,181 51,134,650 (94,560) 51,040,090
Reconciliation of property, equipment and vehicles - 2017
Opening Depreciation Total
balance
Club House Property 50,000,000 - 50,000,000
Motor vehicles 1,040,090 (226,909) 813,181
51,040,090 (226,909) 50,813,181
Reconciliation of property, equipment and vehicles - 2016
Opening Additions  Revaluation of Other Depreciation Total
balance property changes,
movements
Club House Property 47,455,525 2,702,763 (158,288) - 50,000,000
Motor vehicles - 1,134,650 - - (94,560) 1,040,090
47,455,525 1,134,650 2,702,763 (158,288) (94,560) 51,040,090

Details of properties

Erf 944 ,Durban North Township, Province of Kwa-Zulu Natal, Measuring 2.1936 H

Erf 951 ,Durban North Township, portion No 165 Province of Kwa-Zulu Natal, Measuring 2.1193 H

The property is located at 20 Gainsborough Drive, Durban North. The Trust entered into a sale agreement in 2014 for the sale
of the property. The transfer deadline date relating to the disposal of the Club property was extended by a third addendum

from 30 September 2017 to 31 August 2018.

Capital Expenditure on Improvements to DHS Maths and Science Building

The expenditure on the Maths, Music and Science Building of RNil (2016: R3,332,815) was held by the Trust temporarily in
fixed assets. This project was completed during 2017 and the full cost was donated to the school. Refer to Note 17 for details

thereof.

15
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Notes to the Annual Financial Statements
Figures in Rand 2017 2016

3. Investments

Carrying Carrying
amount 2017 amount 2016
Listed investments 1,050,282 1,080,204
Unit Trusts 1,032,875 -

2,083,157 1,080,204

The carrying amounts of investments are shown net of impairment losses. Details of listed investments are set out in
Annexure 2.

4, Loans payable
C Seabrooke - DHS Music Centre - (871,194)

This was a loan from C Seabrooke for the construction of the Music Centre for the
school. These funds were donated to the Trust during the 2017 financial period.

Victor Daitz Foundation - Maths and Science Block - (2,996,140)
This was a loan from Victor Daitz Foundation for the construction of the Maths and
Science block for the school. These funds were donated to the Trust during the 2017
financial period.
- (3,867,334)

5. Loans receivable - Durban High School

At amortised cost

Long- term loans 4,700,000 4,700,000
This loan is unsecured, interest free and has no fixed terms of repayment and is by

intent long term in nature.

4,700,000 4,700,000

Impairment (4,700,000) (4,700,000)
Working capital

Opening balance - 792,000
Movement - (792,000)

Closing Balance - -

6. Trade and other receivables

Club Debtors 23,105 31,026
Durban High School - Pool Heaters - 15,000
Value Added Tax 42,985 787,327
Durban High School 271,137 -
Durban High School Foundation Trust Debtors - 63,194

337,227 896,547
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The Durban High School Foundation Trust
(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements
Figures in Rand 2017 2016

7. Cash and cash equivalents
Cash and cash equivalents consist of:

Cash on hand 8 956
Bank Balances 1,758,302 2,056,360

1,758,310 2,057,316

During the 2015 financial year, the bank overdraft was repaid in full and consequentially the facility was cancelled. The
security over the shares remains in place in case facilities are required in the future.

8. Reserves

Opening balance 45,437,105 42,734,332
Revaluation - 2,702,773

45,437,105 45,437,105

Trust Capital (Note 9 - 12 Below) 21,130,294 19,967,261

9. Capital - specific requests

Pat Goss Fund 2,075,661 2,075,661
Estate of Late FD Tomlin 775,112 775,112
Karel Tip Class' 62 150,000 150,000
Capital Donation - C Seabrooke 1,000,000 -

4,000,773 3,000,773

These bequests/donations have specific requests as to the use of the income thereon.

10. Capital - special funds

Durban High School Trust capital 737,803 737,803
Durban High School Trust Bequest 530,577 530,577
Durban High School - 125 celebrations 56,886 56,886
Durban High School Association Scholarships 88,935 88,935
Avoidance of sexual abuse 624,945 624,945
DHS Foundation Functions 61,223 -
Class of 1963 131,793 131,793
Consolidation various small donations 717,548 717,548

2,949,710 2,888,487
The Trustees have full discretion in the use of the capital and investment income earned thereon.

11. Capital profits

Profit on sale of property 8,944,690 8,944,690
Distribution - Durban High School (2,366,834)  (2,366,834)
Distribution - Durban Old Boy's Club (3,311,217) (3,311,217)
Profit on sale of investments 8,287,457 8,166,047

11,554,096 11,432,686
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The Durban High School Foundation Trust
(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements

Figures in Rand 2017 2016

12. Capital Tertiary Bursaries

Estate Readshaw Bequest 1,590,009 1,590,009

Liltian Readshaw Scholarship 244,000 244,000

LCW Theobald Scholarship 341,668 341,668

Cecil Renaud Fund 105,600 105,600

BE Masojada Fund 344,438 344,438
2,625,715 2,625,715

Donations received in prior years with requests that they be used for tertiary educational bursaries for Durban High School

Learners.
13. Other financial liabilities

At amortised cost

Wesbank instalment sale agreement 1,052,188 1,223,680

Non-current liabilities

At amortised cost 860,225 1,051,200

Current liabilities

At amortised cost 191,963 172,480
1,052,188 1,223,680

An instalment sale agreement was entered into with Wesbank in respect of motor vehicles comprising 2 school buses
acquired. The commencement date of the agreement was 31 May 2016 and expires on 26 June 2022. The trust is required to
make monthly payments of R24,774 and interest is accrued at an effective interest rate of 10.704 %.These vehicles are
rented to the school for an amount equal to the Wesbank instalments and will be donated to the school at the end of the

finance period.

14. Trade and other payables

Trade payables 47,856 195,853
Accrual - Unutilised Funds Old Boys Support Group - 61,000
Accrual - Rates and Leave Pay 92,145 227,353
Prepaid interest received in respect of property 2,083,334
Accrual - Audit fee 50,000 45,000

190,001 2,612,540

During the 2016 financial year, the Trust received R5,000,000 interest as a result of the extension granted to the purchasers
of the property. The interest was levied at 10 % of the sales agreement value. This commenced in June 2016. During the 2016
financial year R2,916,666 was recognised as interest income and the remaining R2,083,334 was recognised in the 2017

financial period.
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The Durban High School Foundation Trust
(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements
Figures in Rand 2017 2016

15. Revenue

Donations Received - S18A 20 10,532,193 5,101,687
Donations Received - Other 20 1,012,409 1,375,495
Rental Income 1,487,418 1,374,584
Interest received 234,092 232,848
Interest income - sale of property 5,125,001 2,916,666
Fair value adjustment (123,625) (150,572)
Sundry income 41,494 822,281
Profit on sale of investments 121,410 122,788

18,430,392 11,795,777

As a result of the extension granted to the purchaser's of the property, the Trust received interest income which was levied
at 10% of the sale agreement value in terms of Addendum 2. This commenced 1 June 2016 until 30 September 2017. In terms
of Addendum 3, interest was levied at 12% effective 1 October 2017 until 31 August 2018.

16. Transfer to Trust's Capital

Transfer of capital donations received to Trust's Capital (1,000,000  (1,000,000)

17. Donations paid

Donations - Durban High School - Other 1,086,693 630,952
Donations - Durban High School - Bursaries 1,830,658 1,113,000
Donations - Durban High School - Capital Development Projects 8,280,844 2,758,903

11,198,195 4,502,855

18. Taxation

The Trust is not liable for taxation as it has been approved as a Public Benefit Organisation in terms of S30 of the income Tax
Act and the receipts and accruals are exempt in terms of $10 (1)}(cN).The Trust is liable for taxation on its trading income
less apportioned expenditure. Its trading income comprises rental income from its property which is in the process of being
sold and some sundry income. In 2017 the Trust incurred a net trading loss for tax purposes as apportioned expenditure

exceeded rental income. The carry forward loss for offsetting against future taxable trading income is R 332 312 (2016: R328
896).

19. Cash generated from operations

Surplus before taxation 1,883,235 275,789

Adjustments for:

Depreciation and amortisation 226,909 94,560

Transfer to capital 878,590 (122,788)
Interest received - investment (5,359,093) (3,732,848)
Donations paid 11,198,195 4,502,855

Fair value adjustments 123,625 150,572

Changes in working capital:

Trade and other receivables 559,320 136,634

Trade and other payables (2,422,539) 330,667

7,088,242 1,635,441
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(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements

Figures in Rand 2017 2016
20. Donations received
Section 18A donation
C Seabrooke 3,021,193 1,806,500
Sabvest (Seabrooke) 756,000 638,000
V Daitz 5,100,000 -
J Beare 1,000,000 1,000,000
K Solomon 75,000 75,000
A Solomon 50,000 50,000
isaac Sandler Trust (Buttery) - 40,000
L Corbett 50,000 -
Santova 100,000 -
Bluff Superspar 50,000 -
P Goss - 1,000,000
P Goss - 100,000
G Vereges 100,000 215,000
D Whitby - 80,000
A Crawford 59,000 36,000
D Andrews 100,000 -
Surface Blasting 50,000 -
Donations received under R30,000 21,000 61,187
10,532,193 5,101,687
Non - Section 18A donations
Sabvest (Seabrooke) - Rugby gym - 157,485
Sabvest (Seabrooke) - Pool heaters - 86,345
Sabvest (Seabrooke) - Bursaries - 154,000
Sabvest (Seabrooke) - Various 866,000 -
L Bauman - 500,000
Saville Foundation - 220,500
Foundation Membership 3,000 54,765
Class '76 - S Mjoli 42,600 -
Donations received under R30 000 103,809 202,400
1,012,409 1,375,495
Total 11,544,602 6,477,182
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The Durban High School Foundation Trust
(Registration number IT 1146/1946/PMB)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements
Figures in Rand 2017 2016

21. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

22. Events after the reporting period

The Trust entered into a sale agreement in 2014 for the sale of property located at 20 Gainsborough Drive. The transfer
deadline date relating to the disposal of the Club property was extended from 1 October 2017 until the 31 August 2018,

The Trustees are not aware of any other matters or circumstances arising since the end of the financial year, not otherwise

dealt with in this report or the financial statements,which significantly affect the financial position of the Trust or the results
of its operations to the date of this report.
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The Durban High School Foundation Trust

(Registration number IT 1146/1946/PMB)

Annual Financial Statements for the year ended 31 December 2017

Detailed Income Statement

Figures in Rand Note(s) 2017 2016
Revenue
Donations Received - S18A 20 10,532,193 5,101,687
Donations Received - Other 20 1,012,409 1,375,495
Rental Income 1,487,418 1,374,584
Sundry income 41,494 822,281
Interest received 234,092 232,848
Penalty interest accrued in respect of the disposal of Old Boys Property 5,125,001 2,916,666
Profit on the sale of investments 121,410 122,788
Fair Value Adjustment (123,625) (150,572)
15 18,430,392 11,795,777
Operating expenses
Audit fees (65,767) (49,553)
Bad debts - (19,266)
Bank charges (17,027) (20,563)
Cleaning (7,301) (14,917)
Computer expenses (64,237) (66,028)
Consulting fees (122,401) (713,337)
Depreciation, amortisation and impairments (226,909) (94,560)
Electricity and water (187,461) {337,150)
Employee costs (2,531,602) (3,580,378}
Entertainment (825) -
Insurance (28,196) (8,351)
Interest paid (131,213) (150,719)
Legal expenses (78,919) (44,246)
Marketing - public relations (72,805) (43,437)
Office expenses (10,400) (5,994)
Printing and stationery (4,897) -
Rates (444,317) (619,096)
Repairs and maintenance (127,600) (71,668)
Security (14,417) (18,502)
Sundry expenses (3,405) (5,864)
Telephone and fax (19,616) (16,162)
Travel - Airfares (5,043) (14,554)
Write off of other receivables (63,194) -
(4,227,552) (5,894,345)
Operating surplus 14,202,840 5,901,432
Donations paid 17 (11,198,195) (4,502,855)
Transfer to Trusts' capital 16 (1,000,000)  (1,000,000)
Transfer to capital profits (121,410} (122,788)
(12,319,605) (5,625,643)
Surplus for the year 1,883,235 275,789
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